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Agenda

Call to Order/Approval of Agenda - Chris Valentine
Verification of Quorum - Chris Valentine

Approval of Minutes - Chris Valentine

Financial Update - Chris St. Germain

Greens Report - Don McLeay

Membership Update - Mike Clarkson

House Update - Rod Ayotte

Questions and Answers - John Stanton

ONCA Discussion and Presentation
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Presentation of 2022
Financial Statements

Chris St. Germain
Director of Finance
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Highlights of 2022 Financial Activity

Financial Performance
» Total revenue of §1.631 M

Total expenses of $1.394 M

Profit before amortization and gain on sale of assets - $237,109
Amortization - $172,808

Gain on sale of equipment - $1,500

Surplus for the year - $65,801

vV v v v Vv
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Highlights of 2021 Financial Activit

Financial Performance
» Total revenue of $1.553 M in 2021 vs. $1.412 M in 2020

Membership revenue increased by $169,000
Green fees decreased by $39,000
Bar sales increased by $11,000

vV v v Vv

Golf cart rentals were similar
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Highlights of 2022 Financial Activit

Financial Performance
» Revenue increased by $78,000 over the prior year

» Membership revenue was up $33,000
» Bar sales increased by $43,000

» Investment income grew by $14,000
>

Green fees were lower by $12,000
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“ Highlights of 2022 Financial Activit

Financial Performance
» Expenses were $195,000 higher than the previous year excluding COVID sub

» Wages and benefits increased by $40,000 with increased minimum wage and addit
help

» Greens costs were $64,000 higher with increased cost for fertilizer, fungicides
and overall maintenance

» Bar purchases were up by $29,000 to account for increased sales and higher cos
alcohol

» Golf cart costs increased by $28,000 with the buyout of carts and fuel costs

» Financing cost increased by $10,000 with higher interest rates




A

JHE,
@ lSSlSSl l
=7 s GOLF CLUB

Highlights of 2022 Financial Activit

Key Highlights
» No longer receiving any COVID subsidies

» Substantial investment in course improvements and equipment with more

$368,000 of investment

Description Amount

HVAC Replacement $11,998.00
Greensmaster 3300 Mower $36,775.00
Groundsmaster 4300D Mower $87,400.00
#5 Retaining Wall $57,869.00
#5 & 6 Tee rebuilds $16,500.00
Portable Washrooms $68,000.00
Prarie Turf used Verticut mower $14,000.00
Clubhouse Downstairs Improvements $50,750.00
Toro Tee Mower $22,675.00

Minor $2,000.00




M,THE, en
1) IV11ss1ss1ppl

st 1915 GOLF CLUB

Highlights of 2022 Financial Activit

Key Highlights
» Locked in the financing of the long-term debt until May 2027 at a rate of
» Paid down $48,000 on the long-term debt (irrigation system)
» Paid down $11,000 on capital leases
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Highlights of 2021 Financial Activit

Key Highlights

» The club was holding $685,000 in cash at year end (a decrease of $120,00
compared to last year)

» The cash balance includes $152,000 in deferred revenue from the new
members

» The net assets of the club were at $1.51 million
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2023 Outlook

» Budget is to operate on a break even basis
» Revenue is budgeted to increase by $90,000
» There is continued pressure on costs

» Wage expense will be higher due to further
increased minimum wage requirements

» Operating costs in the Greens department will
also continue to rise

» Beer and alcohol costs are increasing with new
taxes and price increases
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2023 Capital Improvements

» Following a couple of years of significant investment in the course and
equipment, the capital program is being scaled back in 2023

» There will be some new equipment purchases to take care of aging
equipment that is breaking down or is inefficient

» This will be Kyle Hudson’s first year as the superintendent and Billy is
continuing in a scaled back consulting services to help with the transition
including reviewing the equipment and course condition
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THE MISSISSIPPI GOLF CLUB, LIMITED

FINANCIAL STATEMENTS
(Prepared without Audit)

DECEMB WZ

<o

Independent Practitioner’s Review Engagement Report
Statement of Financial Position

Statement of Operations

Statement of Changes in Net Assets

Statement of Cash Flows

Version 1 May 11/22 Notes to the Financial Statements
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PROFESSIONAL CORPORATION

CHARTERED
PROFESSIOMAL
ACCOUNTANTS

INDEPENDENT PRACTITIONER'S REVIEW ENGAGEMENT REPORT

To the Shareholders of The Mississippi Golf Club, Limited,

We have reviewed the accompanying financial statements of The Mississippi Golf Club, Limited
that comprise the statement of financial position as at December 31, 2022 and the statements of
operations, changes in net assets and cash flows for the vear then ended, and a summary of
significant accounting policies and other explanatory information.

Management's Responsibility for the Finaneia ments

Management is responsible for the preparation ir tation of these financial statements
in accordance with Canadian accounting t-for-profit organizations, and for such
internal control as Management determines i ary to enable the preparation of financial

statements that are free from material misn& whether due to fraud or error.
Practitioner's Responsibility

Owur responsibility is to express a conc on the accompanying financial statements based on
our review. We conducted our review in accordance with Canadian generally accepted standards
for review engagements, which require us to comply with relevant ethical requirements.

A review of financial statements in accordance with Canadian generally accepted standards for
review enpagements is a limited assurance engagement. The Practitioner performs procedures,
primarily consisting of making inguiries of Management and others within the entity, as
appropriate, and applying analytical procedures, and evaluates the evidence obtained.

The procedures performed in a review are substantially less in extent than, and vary in nature
from, those performed in an audit conducted in accordance with Canadian generally accepted
auditing standards. Accordingly, we do not express an audit opinion on these financial

statements.
106E McGanigal 5t W. B Emily Street 16 Gore Street West 54992 Hazeldean Rd.
Armprion, Ontario K75 104 Carleton Place, Ontario K7C 1RS Perth, Ontaric K7TH 2L6 Stittsville, Ontario K25 189
Version 1 May 11/22 Phane: §13-953-1430 (1-B66-9%3-1339) Fax: 613-685-37960 {Perth local 613-267-3944)

aectg@khmp.ca
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Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the financial
statements do not present fairly, in all material respects, the financial position of The Mississippi
Golf Club, Limited as at December 31, 2022, and the results of its operations and its cash flows
for the year then ended in accordance with Canadian accounting standards for not-for-profit
organizations.

Carleton Place, Ontario Authorized to practise public accounting by
March 31, 2023 The Chartered Professional Accountants of Ontario

Q&
&
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THE MISSISSIPPI GOLF CLURB, LIMITED

STATEMENT OF FINANCIAL POSITION
(Prepared without Audit)

As at December 31, 2022

2022 2021
ASSETS
CURRENT ASSETS
Cash §  AR4976 5 R04,776
Accounts receivable 1,970 3435
HST receivable 30,584 11,286
Inventory 6,974 4 9494
Prepaid expenses 14,591 42 707
739,095 867,198
CAPITAL ASSETS (note 2) 2025933 1829748
2 946
LIABILITIES _
CURRENT LIABILITIES Ffb
Accounts pavable and acerued i s 2206 8 18,931
Govemment payables 9,852 8,434
Deferred revenue (note 4) 152,008 105,910
Current portion of obligations pital lease (note 5) 6,682 10,445
Scheduled repayments or renewals of long-term debt (note 6) 85,500 1,023,070
Current liabilities before callable debt 286,248 1,166,790
Callable debt {note 6) 16,905 319470
323153 1,206,260
CAPITAL LEASE OBLIGATIONS (note 5) - 6,789
LOMG-TERM DEBT (note 6) 932077 40000
1,255,230 1,253,049
NET ASSETS 1,509,798 1,443 897

§ 2765028 § 2.696,946

APPROVED ON BEHALF OF THE BOARD:

The accompanying notes are an integral part of these financial statements.
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For the vear ended December 31, 2022

2022 2021

REEVENLE
Memberships § 772199 § 739498
Cireen fees 377,521 389,925
Bar sales 274,711 231,604
Golf cart rental 176,619 177,229
Investment income 17,841 3,260
Advenising and miscellaneous 12 238 12,027

1.631.129 1.553 543

SELLING, GENERAL AND ADMINISTRATIVE EXPENSES

Wages and employee benefits 587,831 547,061
Less: wage subsidy {note 10) - (155,021)
Greens Kﬂ 146,622 281,954
House 90,775 82.23]
Bar purchases 116,339 £7,537
Property taxes 19,177 18,797
Insurance 30,587 25,320
Membership fee reductions (n "\ 12,501 13.968
Accounting 22,750 2279
Match committes 11,076 10,082
Printing, postage and supplies 16,889 14,859
Advertising 10,362 5,251
Mortgage interest - long-term 47 886 37,333
Interest on capital leases 584 2,197
Golf carts 48,947 20,745
Interest and bank charges 27,194 24 489
Professional fees 4,500 4,500
1,394,020 L.044 0599
REVENLUE FROM OPERATIONS 237,109 509 444
Amortization (172,808)  (149,598)
Gain on disposal of capital assets 1,500 9,628
MNET REVENLUE 1 369.474

Version 1 May 11/22

The accompanying notes are an integral part of these financial statements.
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THE MISSISSIPPI GOLF CLUB, LIMITED

STATEMENT OF CHANGES IN NET ASSETS
(Prepared without Audit)

For the year ended December 31, 2022

Unrestricted
Internally  Invested in

Share Restricted Capital

Capital Capital Assets Total Total

(note 7) Cieneral Reserve (note §) 2022 2021
Balance - beginning of vear $ 123550 § 468,129 $ 102244 $§ 749974 § 1443897 § 1,074323
Net revenue (expenditures) . 108,511 130,098 (172,808) 65,801 169,474
Issuance of shares and other capital 100 - - - 100 100
Investment in capital assets (note 8b) - (379,545) (48 058) 427 603 - -
Balance - end of vear 123 197. 184,284 1 T6Y 1 T98 1,443,897

The accompanying notes are an integral part of these financial statements.
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STATEMENT OF CASH FLOWS
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2022 2021
CASH PROVIDED BY (USED IN)
OPERATING ACTIVITIES
Net revenue 5 65801 § 369474
Items not affecting cash:
Amortization 172,808 149,598
Ciain on disposal of capital assets {1,500} (9.628)
Net change in non-cash working capital items:
Accounts receivable 1,465 (3,039)
Government wage subsidy receivable - 43 494
HST receivable {19.29%) 12,399
Inventory {1,980) 1,444
Prepaid expenses \i 28,116 (40.481)
Accounts payable and accrued liabilities 13,275 (15,806)
Government payables 1,418 (7407
Deferred revenue “b i 46,098 (116,798)
F
’\( 306203 __ 389917
INVESTING ACTIVITIES
Purchase of capital assets (368,5993) (34, 420)
Proceeds on disposal of capital 1.500 9,628

—(367493) __(24792)

FINANCING ACTIVITIES

Repayment of long-term debt (48,058) (47,551)
Repayment of capital lease obligations (10,552) {40,990}
Izsuance of shares 100 100

(58.510) (B8 441)

NET CHANGE IN CASH (119,800) 276,684
CASH - BEGINNING OF YEAR §04,776 528,002
CASH - END OF YEAR S 684976 S 804,776

Version 1 May 11/22

The accompanying notes are an integral part of these financial statements.
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M THE NOTES TO THE FINANCIAL STATEMENTS
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DECEMBER 31, 2022
I —

NATURE OF OPERATIONS
The Club is incorporated under the laws of Ontario and operates a non-profit golf and

country club. The Club, being a recreational organization, is exempt from income taxes
under Section 149(11{) of the Income Tax Act.

L. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

These financial statements have been prepared in accordance with Canadian accounting
standards for not-for-profit organizations. The principal accounting policies of the Club are
summarized as follows:

Revenue Recognition &
All revenue is recognized on the date or services are provided and collectibility can
be reasonably assured. , '

Membership fees are rec
provided.

in the year that membership to the Club is

Capital equipment assessments | in membership fees are allocated to the capital
reserve fund. This fund is internally restricted by the Club for future capital purposes.

Cash and Cash Equivalents

The Club considers cash and cash equivalents to be highly liquid investments with original
maturities of three months or less.

Inventory

The Club values its bar inventory at the lesser of cost and net realizable value. Cost is
determined on a first-in, first-out basis.

Capital Lease Obligations

Leases entered into, that transfer substantially all the benefits and risks associated with

Version 1 May 11/22 ownership, are recorded as the acquisition of capital assets and the incurrence of an
obligation. The asset is amortized in a manner consistent with assets owned by the Club,
and the obligation, including interest thereon, is liquidated over the term of the lease. All
other leases are accounted for as operating leases, and the rental costs are expensed as
incurred.
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THE MISSISSIPPI GOLF CLUB, LIMITED

NOTES TO THE FINANCIAL STATEMENTS
(Prepared without Audit)

DECEMEBER 31, 2022

L. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)

Accounting Estimates

In preparing the Club's financial statements, Management is required to make estimates and
assumptions that affect the reported amounts of assets and liabilities, the disclosure of
contingent assets and liabilities at the date of the financial statements and reported amounts
of revenue and expense during the vear. Actual amounts could differ from these estimates.

Capital Assets

Capital assets are stated at cost. Amortization is provided on current purchases at half-rate.
When capital assets are disposed of, the related profit or loss is included in current
operations. Amortization is calculated usi lining balance method at the following

annual rates:
Buildings ra %
Course construction and wat - %
Computers K - 30%
Furniture and fix - 20%
Machinery and eq - 20%%
Parking lot - £%
Patio expansion - 30%
Powered golf carts - 20%
Computer software - 100%
Satellite tower - 20%

Version 1 May 11/22
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DECEMBER 31, 2022
2. CAPITAL ASSETS
2022 2021
Accumulated  Met Book Met Book

Cost Amortization Value Value
Land $ 65,169 § -8 65169 8 65,169
Buildings 1,240,635 821,166 419469 385213

Course construction and water

system 1,571,282 381,774 1,189,508 1,126,832
Computers 44 662 38,193 6,469 9487
Furniture and fixtures 90,288 57878 32,410 22252
Machinery and equipment 1269943 1,026,913 243,030 134,800
Parking lot 73,703 61,761 11,942 13315
Patio expansion 29, w?m& 1.263 1 805
Powered golf carts 2902 1,669 56,600 70,750
Computer software 28,705 28,705 - -
Satellite tower ’ 4 207 73 125

The net book value of vels inery and equipment under capital leases as at
December 31, 2022 is $12,509 (2024.4$17,870).

3. BANK INDEBTEDNESS
The Club has available a revolving credit facility at BMO with a limit of $100,000 at prime
plus 0.5%, secured by the property of the Club. As at year end, this credit facility was nol
used.

4. DEFERRED REVENUE

) Deferred revenue represents amounts received from Members and prospective Members as
Version 1 May 11/22 a deposit against future membership fees.
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THE MISSISSIPPI GOLF CLUB, LIMITED

NOTES TO THE FINANCIAL STATEMENTS
(Prepared without Audit)

DECEMBER 31, 2022

5. CAPITAL LEASE OBLIGATIONS

2022 2021
Turf Care Financial
Beverage cart under capital lease with blended
monthly payments of $S687 from June to November
each year, including interest at an implied rate of
3.18%, and a final purchase option of $1 due on
November 30, 2022. S - S 4,031
Maxium Financial
Seeder under capital lease with blended monthly
payments of $689 from May to October each :
including interest at an implied rate of 6.9; o%
final purchase option of $1 due on October 31 4224 7,739
Turf Care Financial
Roller under capital lease with bleﬁ:le onthly
2458 5.464
6,682 17,234
Less: current portion 6,682 10,445
S - S 789

Version 1 May 11/22
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DECEMBER 31, 2022

6. LONG-TERM DEBT

2022 2021
Bank of Montreal (BM(O) mortgage repavable
$8,322 per month including interest at 5.74%,
secured by property held by the Club, due for
renewal in May 2027. § 977577 § 1,023,070
Members' loans, non-interest bearing in liew of
membership fees, payable on demand. 36,905 39,470

Canada Emergency Business Account loan (CEBA),

repayable in part or in full at any time, interest free,

no security, due December 31, 2023 (note 9). _ 40,000 40,000
1,054,482 1,102,540

Less:
- BMO principal due within 12 months y £5,500 1,023,070
- Callable debt - 36,905 39,470

932,077 41,

The Members' loans are due on d, however there are no scheduled repayments that
are due in the next five years. Therefore Management expects that the principal portion of
long-term debt that will come due over the next two vears will be approximately as follows:

2023 - % E3.500

2024 - 48 500

25 - 51,000

2026 - 54,000

2027 - TTE. 300
Bank Covenanis

The Club is fully compliant with all non-financial borrowing covenants contained in the

) Bank of Montreal loan agreement; and there are no financial covenants.
Version 1 May 11/22




THE MISSISSIPPI GOLF CLUB, LIMITED

=
M Jue, ,
lSSlSSlppl NOTES TO THE FINANCIAL STATEMENTS

s GOLF CLUB {Prepared without Audit)

DECEMBER 31, 2022

7. SHARE CAPITAL

2022 2021
Authorized
50,000 Class "A" non-cumulative preference shares
10,000 Class "B" non-cumulative voting preference
shares
3,000 Common shares
Issued
1,110 Class "A" preference shares (2021-1,109) § 111,000  § 110,900
2,530 Conumon shares 12,650 12,630
- 5 123.650 5 123.550

During the year ended December 31, Eﬂﬂ,_\vas issued for £100 (2021 - 1 share
issued).
A,

B INVESTED IN CAPITAL

{a) Met assets invested in capi t December 31

2022 2021
Capital assets $ 2025933 § 1829748
Less:  Capital lease obligations (6,682) (17.234)
Long-term debt (excluding CEBA loan) (1,014,482) (1,062, 5400
1 769 749,974
ib) Investment in capital assets during the year
2022 2021
Purchase of capital assets §  ieHo9s % 34420
Repayment of capital lease obligations 10,552 40,990
Repayment of long-term debt 48,058 47,551

Version 1 May 11/22

S 427603 5 122,961
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THE MISSISSIPPI GOLF CLUB, LIMITED

NOTES TO THE FINANCIAL STATEMENTS
(Prepared without Audit)

DECEMBER 31, 2022

1.

11.

12.

CANADA EMERGENCY BUSINESS ACCOUNT (CEBA) LOAN

The Canada Emergency Business Account (CEBA) is an interest-free loan and 25% of the
loan is forgivable if the Company repays the loan on or before December 31, 2023, If the
loan is not repaid by that date, the loan can be converted to a two-year term loan at an
interest rate of 5%.

CANADA EMERGENCY WAGE SUBSIDY

The Company has claimed the Canada Emergency Wage Subsidy (CEWS) based on
Management's interpretation of the applicable legislation in the Income Tax Act. These
claims are subject to review by Canada Revenue Agency (CRA); and any future CRA
adjustments to these CEWS claims will by the Company in the year of the
adjustment. :

MEMBERSHIF FEE REDI.IETION*%

Members who have made loan:
will continue to pay reduced

= b have received reduced membership fees and

ership fees until they leave the Club. The loans from
Members resulted in membersh ¢ reductions of $12.501 (2021 - $13,968). The fee
reductions are reflected on the : panying financial statements by an increase in
membership fee income and a comresponding expense of the same amount.

FINANCIAL INSTRUMENTS

The Club's financial instruments consist of cash, accounts receivable, accounts payable and
acerued liabilities, capital lease obligations, and long-term debt. It is Management's
opinion that the fair value of these instruments is not materially different than their cost
and that the Club is not exposed to significant interest rate, currency or credit risk.
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Greens Report

Don MclLeay
Greens Director
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Presentation Topics

» Greens Committee

» Course Projects

» New Equipment for 2023
» Thank You

Version 1 April 19/23
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Greens Committee

» Thank you to the members on the 2022 Committee
» Deb Wallingford, Joanne Palmer, Kevin Murray and Ron Mathews

» Members on the 2023 Committee are:
» Deb Wallingford, Joanne Palmer, Kevin Murray and Gary Hobin

» Greens Issues Logs are posted on the members section of
our Website under Greens Information.

Version 1 April 19/23
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Course Projects

» Course projects completed in 2022 were detailed in published
Reports and are posted on the members section of our Website
Greens Information

» The Board-approved projects for 2023 are posted on the membe
of our Website under Greens Information

Version 1 April 19/23
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New Equipment For 2023

» A Demo 2022 Toro 30864 Groundsmaster 4300-D rough mower

» A new Toro 44554 Pro Force Debris Blower

Version 1 April 19/23
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Thank You

» To all the volunteers who helped last fall to get the cot
for winter

» Dave and Lonie Ramsay, Kevin Murray, Gord McLennan, Al Jones, Hal Miller, la
Jack Taylor and Todd Harding

» To the members who offered to help with the spring cle

» Lonie Ramsay, Al Jones, Hal Miller, lan Edwards, Pat Ryan, Paul Castonguay, Natha
Onfrichuk, Sandy Iwaniw, Don Green and Bob Rainville

-
@

Version 1 April 19/23
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Membership Report

Mike Clarkson
Membership Director
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Membership Overview

» 2023 Membership

» Fully Privileged 452

» Limited/Afternoons 2 (Down from 6)
» Social Hold 30

» Junior 29

» Current Wait List
» Fully Privileged 103
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House Director’s Report
Spring 2023

Rod Ayotte
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House Director
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Questions and Answers
Spring 2023
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John Stanton

President
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